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Less than 1 % of Canadian firms perform R&D, 
and most industrial R&D in Canada is concen­
trated within an even smaller number of firms. 
Out of the approximately 3,400 companies per­
forming R&D, about 1 % accounted for almost 
half the R&D performed. Because of the concen­
tration of R&D among companies, the decisions 
of a few firms can significantly alter overall R&D 
expenditures and particularly industry sector 
totals. Companies' R&D decisions are affected 
by government policies on defence, transporta­
tion and communications, as well as by national 
and international economic trends and their own 
financial positions. Six major industries — 
telecommunication equipment, aircraft and parts, 
engineering and scientific services, business 

machines, computer services, and wells and 
petroleum products account for 50% of all 
intramural R&D expenditures. These industries 
have maintained their dominance of industrial 
R&D activity over the last six years. 

The concentration of work done in the business 
enterprise sector understates industrial R&D. As 
discussed earlier, much of the work done in the 
provincial research organizations is closely related 
to industrial development. The federal government 
is also an important performer of industrial R&D. 
Examples of this type of R&D would include work 
by the Departments of Agriculture, Communica­
tions, Energy, Mines and Resources, Fisheries and 
Oceans, and Transport, by the National Research 
Council and by Atomic Energy of Canada Ltd. 
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